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Why Cederberg is not suitable for everyone

1. Chinese equities are highly volatile; declines > 50% are not unusual.
2. The Fund has concentration and geographical risk.

3. ltsreturns are likely to be more volatile than those of the index.

4. Past performance is not a reliable indicator of future returns.

5. The Fund is only suitable for investors with an investment horizon >10 years.



Company overview

Since 2011, majority employee-owned.

Research-driven Greater China specialists.

Offices in London, Hong Kong and Shanghai.
* Manage $0.9bn for institutions, families, and ourselves.

* Fund is currently open to new and existing investors.

Source: Cederberg Capital. 31 December 2024.



Experienced team

e Chief Investment Officer > 20 years’ experience.

Three Chinese investment partners 7-17 years’ experience.
e Data science consultant > 10 years’ experience.

* Six-person client services, finance, and ops team.

Source: Cederberg Capital. 31 December 2024.



3M Investment philosophy

»
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MOAT MANAGEMENT

>100% upside, without
undue risk

Trustworthy and
aligned

Durable and widening



Median portfolio characteristics

EPS growth (2025e) 14%
Cash to market cap 10%

Weighted market cap $129bn

Source: Bloomberg, Cederberg Capital. 31 December 2024.



Representative holdings

Revenue growth EPS growth EPS growth EV/FCF

Company 20246 2024e 2024e 2024e

Median +12% +25% +11% 9x

Source: Bloomberg, Cederberg Capital. 31 December 2024.



Big Picture: Limited Downside vs Substantial Upside




Decoupling is complicated!

U.S. companies with more than $2 billion
CONSUMER STAPLES inannual revenue tied to China EINANCIALS

TECHNOLOGY

MATERIALS
REALESTATE
COMMUNICATION CONSUMER
SERVICES ENERGY INDUSTRIALS HEALTHCARE DISCRETIONARY

Note: Based on FactSet estimates for onshore and offshore revenue generated from China in fiscal 2023. For companies that
don't specifically break out China revenue exposure, such as Chevron, Microsoft and Alphabet, FactSet uses an algorithm
based on company filings and gross-domestic-product values to generate estimates. Excludes companies that didn’t have
reliable estimates.

Source: FactSet Peter Santilli/ THE WALL STREET JOURNAL



Watch the dollar!

US Dollar Index (Rebased to Election Day)
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Source: Refinitiv, Pictet Asset Management
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When the Party turns, it really turns

e Allowing gold-ownership (banned 1949-2004)
e Covid re-opening (2022)

e “Stocks are for living in” (2024)

» We would not bet against China
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Unwavering commitment, but confidence will take time

China Consumer Confidence Index
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Source: Bloomberg, China Consumer Confidence Index. 30 November 2024.



Domestic demand a drag
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Source: Goldman Sachs, January 2025.



Significant scope for easing

Index China Financial Conditions Index Index
(Jan-12 = 100) (with Credit Quantities) (Jan-12 = 100)
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Source: Goldman Sachs, January 2025.
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Foreign investors are sceptical

Index Index
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Record-low allocations

China allocations in active funds globally

(includes GEM, AEJ, Global & Global ex-US funds, AUM: US%1.1tn)
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Under-represented equities

Manufacturing Share of the World GDP Share of the World

m China

m RoW

Stock Market Share of the World Allocation in Global Indices

e

Source: IMF, World Federation of Exchanges, MSCI, OECD, Safeguard Global



Uninvestable?

Stocks that trade >S10mn per day

m Greater China  m United States

Average daily traded value > $10mn. Source: Bloomberg, Cederberg Capital. 14 January 2025.

m Rest of the World
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Attractive valuations: tech

r-------------

China Internetis now trading at c.11X one-year forward P/E, ata
nearly historical high c.55% discount to U.S. Internet...
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Shareholders are being rewarded

=hare buybacks/Dividends for all China listed universe (Rmb bn)
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Seven lean years
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Dry powder for future consumption & investing

Annual change in household deposits (trillion RMB)
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Source: People’s Bank of China “Depository Corporation Survey”, 30 September 2024. *Refers to household savings; the net increase is calculated as the total deposits in each month minus
the deposits in the same month in the previous year. Data is monthly; trillion RMB; year-on-year; 3-month moving average.
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Significant scope for rebalancing

Household wealth by asset type

6%

China U.S. Taiwan
M Property H Equity

Source: National Bureau of Statistics of China. Data as of 31 January 2023.
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Important notice

This document is issued for information purposes only by Cederberg Capital Limited (the “Firm”),
which is authorised and regulated by the Financial Conduct Authority (registration number 775092).
Advisory services offered through Cederberg Capital Limited, an Investment Adviser registered with
the U.S. Securities & Exchange Commission. The information contained in this presentation does not
constitute legal or fiscal advice nor does it provide specific investment advice (whether in the form of
guidance, recommendations or proposals of a financial nature). Prospective investors should inform
themselves and if need be, take appropriate independent advice, both to evaluate the information
contained herein and regarding applicable legal, taxation and exchange control regulations in their
countries of citizenship, residence or domicile which may be relevant to the acquisition, holding,
transfer, redemption or disposal of any investment proposed herein. The information provided in this
presentation is for personal, non-commercial use. The distribution of the provided information is not
permitted. Information contained herein does not constitute a solicitation or offer to invest in any
financial products.

This presentation and all documentation are furnished on a confidential basis and only for discussion
purposes and may be supplemented or amended by us at any time. The original recipient may not
further distribute this document, which is confidential to that recipient. The information is intended
solely for use by our clients or prospective clients, selected in accordance with our investment criteria,
and should not be reproduced or distributed.

Any opinions expressed herein are those at the date this material is issued. Data, models and other
statistics are sourced from our own records, unless otherwise stated herein. We believe that the
information contained is from reliable sources, but we do not guarantee the relevance, accuracy or
completeness thereof. We do not accept liability for irrelevant, inaccurate or incomplete information
contained, or for the correctness of opinions expressed. We make no representation, give no warranty
or undertaking, express or implied, and take no responsibility for, and the documentation does not
purport to express an opinion on, the legal, accounting or tax consequences of matters contained
herein.

Before entering into any transaction, you should ensure that you fully understand its potential risks
and rewards and independently determine that it is appropriate for you given your objectives,
experience, financial resources, and other relevant circumstances. We caution that the value of
investments in funds or discretionary accounts, and the income derived, may fluctuate and it is
possible that an investor may incur losses, including a loss of the principal invested. Past performance
is not generally indicative of future performance. Investors whose reference currency differs from that
in which the underlying assets are invested may be subject to exchange rate movements that alter the
value of their investments.

Cederberg Capital Limited

91 Jermyn Street, 2nd Floor
London SW1Y 6JB
United Kingdom

Cederberg Capital China

2236, Tower 3, Changning Raffles, 1193
Changning Road, Shanghai, China 200051

Cederberg Capital Asia Limited

Units 903A-5, 9/F., 8 Observatory Road, Tsim
Sha Tsui, Kowloon, Hong Kong

For more information please
contact:

ir@cederbergcap.com

www.cederbergcap.com
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